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SUB J : SAIGON'S RELATIONSHIP TO THE WORLD BANK 

1 . IN THE COURSE OF A GENERAL DISCUSSION OF WORLD BANK 
OPERATIONS IN THAILAND WITH THE AMBASSADOR, HENDRIK VAN DER 
HEIIDEN, THE CHIEF OF MISSION STATIONED IN BANGKOK, MENTIONED 
THAT HIS OFFICE STILL HAS LIMITED CONTACT WITH THE CENTRAL 
BANK IN SAIGON (VILLE HO CHI MINH ON ITS LETTERHEAD) ON THE 
MATTER OF WORLD BANK BONDS PURCHASED BY THE REPUBLIC OF 
VIENTAM AS PART OF ITS INTERNATIONAL RESERVES. IN DECEMBER 
1975 AND MARCH 1976, UPON MATURITY OF SOME OF THE BONDS, 

THE CENTRAL BANK WROTE TO INSTRUCT THE WORLD BANK TO 
REINVEST THE PROCEEDS IN NEW WORLD BANK ISSUES OF THE 
SAME MATURITY. THIS HAS BEEN THE ONLY CONTACT BETWEEN 
THE WORLD BANK OFFICE HERE AND SAIGON. THE WORLD BANK 
NEVER LENT ANY MONEY TO THE GOVERNMENT OF THE PUBLIC OF 
VIETNAM. 

2. MR. VAN DER HEIIDEN TOLD THE AMBASSADOR THAT HE 

WAS SURPRISED THAT THE NEW GOVERNMENT DECIDED TO ROLL OVER 
THE BONDS AT THEIR MATURITY RATHER THAN REDEEM THEM. 
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THE NEXT MATURITY DATE IS IN SEPTEMBER 1976, AFTER THE 
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SCHEDULED UNIFICATION OF VIETNAM. BEFORE THAT TIME, THERE 
MAY BE INDICATIONS OF WHAT HANOI INTENDS TO DO ABOUT ORGAN- 
IZATIONS IN WHICH SOUTH VIETNAM PARTICIPATES, SUCH AS THE IMF 
AND THE ADB. PRESUMBABLY, THE DECISION TO REMAIN INVESTED 
IN WORLD BANK BONDS WAS MADE IN HANOI, NOT VILLE HO CHI MINH. 

IT AT LEAST INDICATES THAT HANOI DOES NOT DESIRE TO BURN ANY 
BRIDGES THAT COULD LEAD TO FINANCIAL ASSISTANCE. 

WHITEHOUSE 
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